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EDITORIAL

NOTE

Dear Reader

February 2026 has been a month that reflects both the resilience and the evolving complexity of global financial mar-
kets. As investors navigate an environment shaped by moderating inflation, shifting monetary policies, and continued
geopolitical uncertainty, markets have demonstrated a capacity to absorb volatility while remaining supported by
strong underlying economic fundamentals. The start of the year has reaffirmed that disciplined investing, supported
by careful analysis and long-term vision, continues to be the most reliable strategy in an increasingly interconnected
financial landscape.

Global markets during the month remained largely range-bound, as investors balanced optimism regarding econom-
ic growth with caution surrounding interest rate trajectories and geopolitical developments. Major economies have
continued to show signs of stabilization following a period of aggressive monetary tightening over the past few years.
Inflation levels across many developed markets have gradually moderated, allowing policymakers to begin consider-
ing the possibility of a more accommodative stance later in the year. While interest rates remain elevated compared to
historical averages, financial markets have begun to adjust to this new environment, incorporating higher borrowing
costs into corporate planning and investment strategies.

The United States continues to remain a key driver of global financial sentiment. Consumer spending has remained
relatively strong, supported by stable employment conditions and wage growth. The technology sector, particularly
companies involved in artificial intelligence, cloud infrastructure, and digital transformation, continues to drive innova-
tion and capital investment. At the same time, investors have become increasingly selective, focusing on companies
with strong balance sheets, consistent earnings growth, and sustainable competitive advantages. This shift toward
quality investing reflects a broader trend in which market participants are prioritizing long-term fundamentals over
short-term speculation.

Europe’s economic landscape, while still navigating structural challenges, has also demonstrated gradual improve-
ment. Energy prices have stabilized compared to previous years, easing some of the pressure on industrial sectors
and consumer spending. Governments across the region continue to focus on sustainable development initiatives and
digital modernization, both of which are expected to play a significant role in shaping the continent’s long-term eco-
nomic trajectory. Meanwhile, emerging markets have continued to demonstrate resilience, supported by demographic
advantages, expanding middle classes, and increasing participation in global supply chains.

India remains one of the most dynamic contributors to global economic growth. Strong domestic consumption, ongo-
ing infrastructure investment, and supportive government policies continue to reinforce the country’s growth story. The
banking sector remains well capitalized and continues to support credit expansion across industries, while techno-
logical adoption and digital financial services are transforming the economic landscape. Infrastructure development,
manufacturing expansion, and a rapidly growing startup ecosystem are further strengthening India’s position as a
major destination for global capital.

Equity markets in India have reflected this underlying strength. While short-term fluctuations remain a natural feature of
any dynamic market environment, long-term structural drivers such as urbanization, digital transformation, and rising
income levels continue to support investor confidence. Institutional participation has remained steady, and domestic
investors are increasingly embracing systematic investment strategies that emphasize long-term wealth creation. This
shift toward disciplined investing represents a significant evolution in the country’s financial ecosystem.

At the same time, global markets continue to operate within a framework shaped by evolving risks. Geopolitical ten-
sions remain a source of uncertainty, particularly in relation to energy markets and global trade flows. Commodity
prices, especially crude oil, continue to influence inflation expectations and macroeconomic stability in many regions.
Financial markets are also adapting to rapid technological changes, including the growing integration of artificial intel-
ligence and data analytics within investment decision-making processes.

Editorial Team
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MARKET TRENDS

Global Volatility, Sector Rotation, and Strategic Investment Opportunities

Global financial markets in February 2026 experienced moderate volatility driven by geopolitical risks, inflation expec-
tations, and sectoral rotation across equities. While long-term growth prospects remain positive, short-term uncertainty
has resulted in cautious investor sentiment.

In the United States, equity markets displayed mixed performance during the month. The S&P 500 declined approx-
imately 0.43%, while the Nasdag Composite fell about 0.92%, reflecting profit-taking in technology stocks and con-
cerns about global economic conditions. Meanwhile, the Dow Jones Industrial Average declined 1.05% in the final
week of February, highlighting increasing volatility in the broader market.

Despite short-term fluctuations, analysts remain optimistic about overall 2026 performance. Wall Street forecasts sug-
gest the S&P 500 may generate approximately 12% returns during 2026, supported by strong earnings growth and
expanding investment in artificial intelligence and digital infrastructure.

At the macroeconomic level, global growth remains stable. Major institutions forecast global GDP growth of around
2.8% in 2026, indicating continued economic expansion despite geopolitical uncertainties and elevated interest rates.

Indian Equity Market Performance

The Indian stock market remained relatively resilient through February despite global headwinds. Benchmark indices
showed modest gains toward the end of the month as investors focused on banking, technology, and domestic con-
sumption sectors.

The Nifty 50 closed near 25,556 on February 26, 2026, gaining approximately 0.29% during the session, while the BSE
Sensex added more than 140 points, reflecting steady institutional buying in large-cap stocks.

Similarly, market data shows the Sensex closing around 82,276 while the Nifty 50 remained above the 25,400 level,
demonstrating continued investor confidence in India’s macroeconomic fundamentals.

India continues to benefit from strong domestic consumption, a stable banking system, and growing foreign direct
investment inflows. However, volatility increased toward the end of the month due to global geopolitical developments
and rising oil prices.

Benchmark Index Performance — February 2026
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Sectoral Performance and Rotation

February witnessed a notable sectoral rotation in equity mar-
kets, where investors shifted capital between sectors depend-
ing on interest-rate expectations and earnings growth potential.

Banking and Financial Services

Banking stocks led the rally in India during the month. Strong
credit growth, improving asset quality, and digital banking
adoption continue to support the sector’s earnings outlook.
Banking stocks often act as a foundation for broader market
stability, and their performance in February provided support to
the Nifty 50 despite volatility in other sectors.

Technology Sector

Globally, technology remains one of the strongest long-term
investment themes. Consensus estimates suggest that tech-
nology companies may deliver approximately 33% year-over-
year earnings growth, significantly outperforming the broader
market.

Artificial intelligence infrastructure, cloud computing, and semi-
conductor demand continue to drive capital expenditure across
major tech firms.

Small-Cap and Mid-Cap Stocks

Sectoral Performance Trend — February 2026

NSE Sectoral Indices - Monthly Return (%)
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Another key trend during February was strong performance in small-cap stocks globally, which outperformed large-
cap companies. For instance, the Russell 2000 index gained about 5.4% during the month, benefiting from expecta-
tions of lower borrowing costs and economic expansion. (parkavenuesecurities.

In India as well, mid-cap and small-cap companies continued to attract retail participation, although valuation con-

cerns remain.

Mutual Fund Flows and Investor Behaviour

Investor flows provide an important indicator of market sentiment. During February 2026, sectoral and thematic mutual

funds witnessed a significant surge in inflows.

According to industry data, sectoral fund inflows increased by nearly 187%, rising from 1,042 crore in January to ap-

proximately 2,987 crore in February 2026.

This sharp increase reflects growing investor interest in targeted themes such as infrastructure, manufacturing, and

digital transformation.

However, financial advisors caution that sector-specific funds tend to be more volatile and require disciplined portfolio

allocation.

A Inflows nearly tripled month-on-month

Jan 2026 1,042 Cr
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Macroeconomic Drivers Affecting Markets

Several macroeconomic factors shaped market performance in
February:

Key Macroeconomic Indicators — 2026 Outlook

Inflation and Interest Rates

Inflation pressures remain a central concern for policymakers.
While inflation is expected to gradually decline across major
economies during 2026, unexpected shocks—particularly ener-
gy price fluctuations—could create upside risks.

Lower inflation would allow central banks to adopt more accom-
modative policies, potentially supporting equity valuations.

Oil Prices and Geopolitical Risk Elevated
Energy markets remain a major source of uncertainty. Rising oil

prices driven by geopolitical tensions could increase inflation

and slow economic growth.

Analysts warn that Brent crude prices above $30-$100 per bar-

rel could significantly pressure global equity markets, potentially

triggering corrections in major indices.

For India, a large importer of crude oil, sustained price increases could impact fiscal balances and corporate margins.

Investment Implications for Portfolio Strategy

The February 2026 market environment highlights several important considerations for investors:

1. Diversification Remains Critical
Volatility across sectors and regions reinforces the importance of diversified portfolios. Exposure to equities, fixed
income, and alternative assets can reduce risk during uncertain periods.

2. Focus on Structural Growth Themes
Technology, digital infrastructure, renewable energy, and artificial intelligence remain strong long-term investment
themes.

3. Monitor Interest Rate Cycles
Interest-rate expectations continue to influence equity valuations, particularly in high-growth sectors such as technol-
ogy and consumer discretionary.

4. Maintain Strategic Allocation to Emerging Markets

India continues to be one of the fastest-growing major economies, making it an attractive destination for long-term
capital allocation.

Outlook for the Coming Months

Looking ahead, markets are likely to remain range-bound with episodic volatility as investors evaluate macroeconomic
data, central bank policies, and geopolitical developments.

Despite short-term uncertainty, the underlying drivers of global growth—including technological innovation, digital
transformation, and expanding emerging markets—remain intact.

For disciplined investors, periods of volatility may present strategic opportunities to accumulate quality assets at at-
tractive valuations.
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ECONOMIC OUTLOOK

Understanding the Global Economic Landscape and Its Implications
for Investors

The global economy in February 2026 continues to demon-

strate moderate but resilient growth, despite geopolitical Global GDP Growth Outlook — 2024-2026

tensions, supply chain adjustments, and evolving monetary

policies. According to global economic forecasts, world GDP -

growth is expected to remain around 2.8%-3.0% in 2026, re- R
flecting stable expansion across developed and emerging 29% \\

markets. ) /’ —————————— U
The United States remains a major driver of global econom- -

ic activity, supported by strong consumer spending and in-
vestment in technology infrastructure. Meanwhile, emerging
economies such as India and Southeast Asia continue to z
contribute significantly to global growth through rising do- - iy i
mestic consumption and industrial expansion.

However, the global economic environment remains uneven. While developed markets are witnessing gradual stabili-
zation after periods of high inflation and tightening monetary policy, emerging markets continue to benefit from demo-
graphic advantages, increasing digital adoption, and expanding manufacturing capacity.

Inflation Trends and Monetary Policy

Inflation remains one of the most critical factors influencing global financial markets. Over the past two years, central
banks across major economies implemented aggressive interest rate hikes to control rising prices.

By early 2026, inflation has begun to moderately decline in many economies, though it remains above long-term tar-
gets in some regions. The U.S. inflation rate is expected to remain near 3.0%, while the Eurozone is projected to see
inflation stabilize around 2.5-2.8%.

Central banks are now shifting toward a more cautious stance, balancing inflation control with economic growth. In-
vestors are closely monitoring signals from central banks regarding potential rate cuts or policy adjustments during
the second half of 2026.

Inflation trend across major economies - 2026

IN India 3.8%

3.2%

GB United Kingdom

Us United States 3.0%

2.7%

EuU Eurozone

Jp Japan 21% 21%

® Highest: India 3.8% ® Lowest: Japan 2.1% ® Avg: 2.96% ® Spread: 1.7 pp
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Interest Rates and Financial Conditions

Interest rates remain elevated compared to pre-pandemic levels, although many economists expect monetary tighten-
ing cycles to gradually ease during 2026.

Higher interest rates affect borrowing costs for corporations and consumers, which in turn influences investment
decisions and capital flows across global markets. Sectors such as real estate, infrastructure, and capital-intensive
industries are particularly sensitive to interest rate changes.

For investors, the interest rate environment creates both risks and opportunities. Fixed-income instruments such as
government bonds and corporate debt have become more attractive due to higher yields, while equity markets may
experience periodic volatility as rate expectations shift.

® Highest rate — India 6.50% ® Lowest rate — Japan 0.50% ® Avg: 3.90% ® Spread: 6.00 pp

India @
RBI Repo Rate

United States @

Federal Reserve

United Kingdom
Bank of England

Eurozone
ECB

Japan ‘
Bank of Japan @

India’s Economic Outlook

India continues to stand out as one of the fastest-growing major
economies in the world. The country’s GDP growth is projected to
remain between 6.3% and 6.7% during 2026, supported by strong
domestic consumption, infrastructure development, and govern-
ment investment in manufacturing and digital infrastructure.

0
The Indian economy is benefiting from multiple structural advan- °
tages:
o Expanding middle-class consumption
° Government infrastructure spending
o Rapid digitalization and fintech adoption
° Growing foreign direct investment
° Manufacturing expansion under “Make in India” initiatives

India’s banking sector remains well capitalized, while credit growth continues to support business expansion and
consumer spending.

Commodity Markets and Energy Prices

Commodity markets continue to influence global economic

conditions, particularly through energy prices. Qil prices remain oou
sensitive to geopolitical developments and supply disruptions. de e —
Brent crude oil prices during February 2026 have fluctuated be- | REEG—_—_—"—_ | ——
tween $80 and $90 per barrel, reflecting ongoing geopolitical

tensions and supply-demand adjustments.

For oil-importing countries such as India, higher crude prices
can increase inflationary pressures and impact fiscal balances.
Conversely, energy-exporting economies benefit from stronger
revenues.
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Employment and Consumer Spending

Consumer spending remains a major pillar supporting global economic stability. Labor markets in many developed
economies remain relatively strong, with unemployment levels remaining near historical averages.

In the United States, unemployment remains close to 4%, while India continues to witness increasing employment
opportunities in services, technology, and manufacturing sectors.

Rising incomes and urbanization trends are driving increased consumer demand for housing, transportation, financial
services, and digital products.

Ranked by demand strength

1 India 4.2%
2 United States

3 Eurozone

w
3
s

4 Japan

Currency Movements and Capital Flows

Currency fluctuations remain an important factor affecting global investment decisions. The U.S. dollar continues to
maintain relative strength due to higher interest rates and global demand for safe-haven assets.

Emerging market currencies have shown moderate volatility, although countries with strong macroeconomic funda-
mentals have demonstrated resilience.

Capital flows toward emerging markets such as India and Southeast Asia continue to increase as investors seek higher
growth opportunities.

Key drivers of global capital flows include:

Interest rate differentials Economic growth prospects Geopolitical stability Technological innovation

Implications for Investors

The economic landscape in February 2026 presents a combination of opportunities and risks for investors.

1. Diversified Portfolios Remain Essential: Given the evolving macroeconomic environment, diversified asset allocation
across equities, fixed income, and commodities remains crucial.

2. Emerging Markets Continue to Offer Growth Potential: Countries with strong demographic and structural advantag-
es, particularly India, are expected to remain attractive investment destinations.

3. Fixed Income Opportunities Are Improving: Higher interest rates have improved bond yields, creating attractive
opportunities for income-focused investors.

4. Geopolitical Risks Require Active Monitoring: Energy prices, trade tensions, and geopolitical conflicts may create
short-term volatility in financial markets.

Outlook for the Coming Months

Looking ahead, the global economy is expected to maintain steady but moderate growth, supported by technological
innovation, improving supply chains, and resilient consumer demand.

While central banks remain cautious in their policy stance, gradual stabilization in inflation could improve investor
confidence and support financial markets.

For long-term investors, maintaining disciplined investment strategies and focusing on structural growth themes will

remain essential in navigating the evolving economic landscape of 2026.
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REGULATORY UPDATES

Key Policy Developments and Compliance Considerations for
Investors

Regulatory developments during February 2026 reflect the continued efforts of global and domestic financial authori-
ties to strengthen market transparency, protect investors, and enhance systemic stability. Regulators are increasingly
focusing on areas such as market transparency, digital asset regulation, ESG disclosures, and investor protection
mechanisms.

In India, the Securities and Exchange Board of India (SEBI) has continued to introduce measures aimed at improving
corporate governance standards and ensuring better compliance across financial institutions and asset management
companies. At the same time, global regulators—including the U.S. Securities and Exchange Commission (SEC) and
the European Securities and Markets Authority (ESMA)—are strengthening oversight of capital markets, digital assets,
and investment reporting frameworks.

These regulatory changes may influence portfolio management strategies, compliance requirements, and risk man-
agement practices for institutional and retail investors alike.

SEBI Policy Updates and Market Regulation

India’s financial regulator has continued to implement regulatory reforms designed to enhance investor confidence
and strengthen market transparency.

One of the notable developments in recent months has been SEBI’s focus on improving disclosure requirements for
mutual funds and investment advisors, particularly regarding portfolio transparency and risk disclosures. The regula-
tor has also emphasized stricter monitoring of unregistered investment advisors and misleading financial promotions,
ensuring that investors receive accurate and reliable information.

In addition, SEBI continues to strengthen governance requirements for listed companies by encouraging improved
board independence, enhanced risk disclosure frameworks, and stricter compliance monitoring.

These measures aim to promote a more transparent and accountable investment ecosystem, which ultimately benefits
long-term investors.

Regulatory focus areas - Indian financial markets - SEBI / RBI / MoF - 2026

‘100%’ ‘ 93% ' ‘ 79% 1 "% ‘ 64%

Investor Market Corporate MF Digital
Protection Transparency Governance Disclosure Assets
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Global Regulatory Developments

Global regulators are increasingly working toward harmonizing
financial market regulations to improve cross-border investment
flows and reduce systemic risks.

Key global regulatory priorities - United States - Europe - Asia - 2026

® VeryHigh @ High

In the United States, regulatory authorities continue to enhance [Eeem—
oversight of financial markets, particularly focusing on financial |EE——— —
disclosures, digital asset regulations, and risk management re- | eese
quirements for financial institutions. The aim is to ensure greater RIS e
transparency in financial reporting and protect investors from mar- ) _
ket manipulation and systemic risks. SRR e

In Europe, regulatory frameworks are increasingly focused on sustainable finance and ESG reporting standards.
Investment firms operating in European markets are now required to provide detailed disclosures regarding sustaina-
bility risks and environmental impacts associated with their investment strategies.

These developments highlight a broader global shift toward greater accountability, sustainability reporting, and finan-
cial market integrity.

Mutual Fund and Asset Management Regulations

Asset management companies continue to operate within evolving regulatory frameworks designed to improve trans-
parency and investor protection.

Recent regulatory discussions have emphasized several areas:

° Improved portfolio disclosure requirements f /‘
° Greater transparency in expense ratios and fee structures . °

° Enhanced monitoring of systemic risks in mutual fund port- - o/

folios ‘

° Stronger safeguards for retail investors

AMFI- SEBI- RBI - Bloomberg - 2026 projections

In India, mutual fund industry assets under management (AUM) continue to expand rapidly, highlighting the need for
stronger regulatory oversight.

ESG and Sustainable Investment Regulations

Environmental, Social, and Governance (ESG) regulations continue to gain momentum globally. Regulators are in-
creasingly requiring investment firms and publicly listed companies to disclose information related to environmental
risks, sustainability practices, and governance standards.

These disclosure requirements are intended to help investors better assess long-term risks and opportunities associ-
ated with sustainability-focused investments.

Institutional investors are increasingly integrating ESG considerations into portfolio management processes, driven
both by regulatory requirements and investor demand.

Outlook for Regulatory Developments

Looking ahead, regulatory frameworks are expected to continue evolving in response to changing market dynamics
and technological innovation.

Key areas likely to see increased regulatory focus include:
o Digital asset and cryptocurrency markets
Artificial intelligence in financial services
Cybersecurity and data protection
ESG disclosure and sustainability reporting

For investors and asset management firms, maintaining strong compliance frameworks and staying informed about
regulatory developments will remain essential for navigating the evolving financial landscape.
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PORTFOLIO

PERSPECTIVES

(Featuring content from our regular blog series)

) FUNDAMENTAL ANALYSIS

Fundamental analysis is a comprehensive investment strategy used to determine the intrinsic value of a stock or asset.
Unlike technical analysis, which focuses on past price movements and trading patterns, fundamental analysis looks at
the actual financial health, business model, and growth prospects of a company. The goal is to understand whether a
stock is undervalued or overvalued based on its fundamental characteristics and long-term potential.

This approach is especially favored by long-term investors and is the backbone of famous investing philosophies like

value investing (popularized by Warren Buffett). By assessing a combination of financial metrics, industry dynamics,
and macroeconomic conditions, investors aim to make well-informed and rational investment decisions.

I. Key Components of Fundamental Analysis

Fundamental analysis can be broken into three levels: Key Elements of
Fundamental Analysis

e Company Analysis: Focuses on internal factors such as financial statements,

management effectiveness, competitive positioning, and future prospects. s

Company
Analysis

e Industry Analysis: Looks at the company’s role within its sector. Investors assess
market share, demand-supply trends, regulatory environment, and innovation.

e Economic Analysis: Examines broader macroeconomic factors like inflation, in-
terest rates, GDP growth, unemployment rates, and global economic stability.

Level 1: Economic Analysis

2. Financial Statements

A core part of fundamental analysis is the detailed evaluation of a company’s financial statements:

Income Statement

Balance Sheet

Cash Flow Statement
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3. Common Financial Ratios

These ratios offer quick insights into a company’s performance, valuation, and stability:

Earnings Per Share (EPS)

Price-to-Earnings (P/E) Ratio

Price-to-Book (P/B) Ratio

Debt-to-Equity (D/E) Ratio

Return on Equity (ROE)

Current Ratio

4. Qualitative Factors

Beyond the numbers, investors must also consider:

Business Model

Competitive Advantage

Management Team

Corporate Governance

Market Position

5. Investment Strategies Using Fundamental Analysis

These ratios offer quick insights into a company’s performance, valuation, and stability:

Value Investing
Growth Investing

Dividend Investing

Contrarian Investing
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6. Time Horizon

Fundamental analysis is most effective over longer periods:

Short-Term (0-1 year)

Medium-Term (1-3 years)

Long-Term (3—-10+ years)

1. Investor Profiles

Conservative Investors
Moderate Investors

Aggressive Investors

Limitations of Fundamental Analysis

While powerful, this method has its constraints:

Time-Intensive: 0 3 Data Quality:

Requires deep research and Rgllancg ton accura%e}_ Upd?t‘l
ongoing analysis. ed, and transparent financia

reporting is crucial.

Market Disconnects: Predictive Uncertainty:
Short-term market sentiment 02 Forecasts are inherently un-

can deviate from fundamental certain due to dynamic market
values. and economic conditions.

Statistics

1. 67% of institutional investors use fundamental metrics as their primary stock evaluation method (Morningstar).
2. Over 70% of value mutual funds base decisions on fundamentals (BlackRock).

3. Around 53% of retail investors prioritize earnings reports and P/E ratios when selecting stocks (Investopedia).
4. Companies with strong fundamentals tend to outperform the market in the long run (CFA Institute study).
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2) PRIVATE EQUITY

Private Equity (PE) refers to a class of investment that involves deploying capital into privately held companies or
unlisted enterprises, with the objective of generating superior long-term returns through value creation, operational
improvement, and strategic exits. In the Indian regulatory landscape, private equity funds are typically registered as
Category Il Alternative Investment Funds (AlFs) under the SEBI (Alternative Investment Funds) Regulations, 2012.

Private equity investments are illiquid, long-term, and actively managed, and are executed through negotiated trans-
actions such as buyouts, growth capital, mezzanine financing, and structured deals. The investment is made in ex-
change for equity ownership, quasi-equity, or convertible instruments, enabling the fund to participate in the compa-
ny’s future upside.

Key Characteristics of Private Equity Funds

Closed-Ended Structure: PE funds are 01

usually closed-ended vehicles with a

typical tenure of 8-10 years, including in- II

vestment and harvesting periods. Capital

is committed upfront and drawn down as Active Ownership Model: Fund man-
per deal pipeline. (0] agers (also known as General Partners)
adopt an active role in governance, often
taking board seats, influencing strategic
decisions, and driving operational trans-
formation within portfolio companies.

Value Creation Strategy: Private equity fo- 03
cuses on enterprise value enhancement via fi-
nancial restructuring, market expansion, digital
transformation, cost optimization, and bolt-on II
acquisitions. The ultimate objective is to exit at
a higher valuation through IPO, strategic sale, 04

Investor Profile: The investor base, re-

ferred to as Limited Partners (LPs), com-

prises high-net-worth individuals (HNIs),

I family offices, institutional investors, and

sovereign wealth funds. SEBI mandates a

05 minimum commitment of 1 crore per inves-
tor in AlF structures.

or secondary buyouts.

Return Metrics: Performance is measured
using Internal Rate of Return (IRR) and Mul-
tiple on Invested Capital (MOIC). PE returns Il
are typically back-ended, realized at the

fime of exit events. Taxation and Structuring: Category |l

AlFs enjoy pass-through taxation (except
for business income) under Section 115UB
of the Income Tax Act, 1961, making them
tax-efficient structures for investors. Funds
are often set up as trusts or LLPs, depend-
ing on legal and operational considerations.

Role in Capital Markets and Economy
Private equity serves as a critical channel for growth capital and strategic financing in sectors like healthcare, fintech,
manufacturing, consumer goods, and infrastructure. By providing not just capital, but also management expertise,

private equity fosters entrepreneurial scaling, job creation, and economic development.

In summary, private equity within the AlF framework represents a high-engagement, high-potential investment strategy
targeted at unlocking value in private enterprises. With robust regulatory oversight and institutional governance, PE

funds are integral to India’s expanding alternative asset management landscape.
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INVESTING IOl

Investing 101: The “Free Lunch” of Diversification

In our previous columns, we identified the building blocks of a portfolio—Equity, Debt, Gold, and Real Estate. Now that
we know what the assets are, we must decide how to combine them. This brings us to Diversification, often called the
“only free lunch” in the financial world.

What is Diversification?

Diversification is the practice of spreading investments across multiple asset classes, sectors, or geographies so that
the poor performance of one does not disproportionately damage the overall portfolio. In financial terms, it is the only
strategy that reduces risk without necessarily reducing expected returns.

If one invests all their money in one company and that company struggles, their entire net worth suffers. If they spread
that money across 50 companies in different industries, one company'’s struggle becomes a minor footnote rather than
a financial disaster.

The Power of “Zigging” and “Zagging”

The goal of a professional portfolio is to own assets that don’t all move in the same direction at the same time. This is
known as Correlation.

. When Stocks are volatile 8 High-quality Debt (Bonds) or Gold often stay steady or even rise in value.
. When Inflation is high Real Estate and certain Equities typically provide a hedge that cash cannot.

By holding a mix, you ensure that when one part of your portfolio is “zagging” (losing value), another part is “zigging”
(gaining or holding value). This creates a smoother ride for the investor and prevents the emotional stress that leads
to poor decision-making.

The Three Layers of a Diversified Portfolio

To truly diversify, a professional investor looks at three levels:

equity, debt, gold, real estate, and cash, each responding differently to economic
| | Between Asset Classes au. J P . Y
conditions.
" Within equity, spreading across sectors such as technology, healthcare, and con-
|| Within Asset Classes sumer goods means a downturn in one industry does not sink the entire equity.
G hi Domestic and international investments are influenced by different economic and
political cycles, offering an additional buffer.

Why It Matters

3 LAYERS OF DIVERSIFICATION: BUILDING A RESILIENT PORTFOLIO

N e
60%) 30% 0% S —
DEBT (BONDS, FDs) m REAL ESTATE
Stable =

G

Diversification does not eliminate risk — no strategy does.
What it does is ensure that a single bad outcome in one part
of the portfolio does not become a catastrophic outcome
for the whole. It ensures that the gamble is not on a single
outcome, but rather betting on the long-term growth of the

YERZ’INTRA—ASSET = "°'% “i W nuuoa : glObal economy.
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MARKET MYTH

BUSTING

MYTH I: DIVERSIFICATION IS ONLY FOR PEOPLE WHO ARE ALREADY RICH

Reality: Diversification is a critical tool for wealth building,
not just wealth preservation.

A common misconception is that “true” wealth is built by
betting big on a single “moonshot” stock or asset. Many
investors believe that spreading their money across differ-
ent assets like Debt, Gold, and Equity is a defensive move
reserved for those who already have millions and simply
want to avoid losing it.

In reality, for the average investor, “concentration” (putting
all your eggs in one basket) is the fastest way to financial
ruin. Diversification allows you to capture the growth of the
entire market while ensuring that a single bad decision or
a market crash doesn’t wipe out your entire life’s savings.
It keeps you “in the game” long enough for compounding
to work.

KEY TAKEAWAY

Diversification isn’t about avoiding the “best” invest-
ment; it's about ensuring you never own too much of the
“‘worst” one. By balancing your portfolio, you reduce
the emotional stress of market volatility, making it much
easier to stay invested for the 10-20 years required to
build significant wealth.

FACT CHECK

A study by Vanguard found that 90% of the variability
in a portfolio’s long-term returns is determined by As-
set Allocation (how you diversify across stocks, bonds,
and cash) rather than individual stock picking or mar-
ket timing. In 2024, while many tech stocks saw high
volatility, diversified portfolios remained resilient due to
the steady performance of Debt and Gold, which hit
all-time highs during the same period.

MYTH 2: A "SAFE™ INVESTMENT IS ONE WHERE THE VALUE NEVER CHANGES

Reality: Avoiding price swings (volatility) often leads to the
much greater risk of “Purchasing Power” loss.

Many investors believe that keeping money in a Savings
Account or a Fixed Deposit (FD) is the only “safe” way to
invest because the principal amount is guaranteed. They
view the stock market as risky because the value fluctuates
daily. However, this is a narrow definition of risk. While your
bank balance may stay stable, the value of that money is
constantly being eroded by Inflation.

In professional finance, we distinguish between Volatility
(temporary ups and downs) and Permanent Loss of Capi-
tal. By avoiding the short-term ups and downs of the mar-
ket, many “safe” investors guarantee themselves a long-
term loss in what their money can actually buy.

KEY TAKEAWAY

Real safety is found in Inflation-Adjusted Returns. To
build true wealth, you must accept short-term price
movements in exchange for long-term growth. A port-
folio that is “too safe” will fail to fund your long-term
goals like retirement or education as costs of living rise.

FACT CHECK

If inflation is at 6% and your savings account provides
3.5% interest, you are effectively losing 2.5% of your
wealth every year. Over 10 years, your “safe” money
would lose nearly 22% of its actual buying power. Di-
versifying into Equities is the only historically proven
way to outpace this “hidden tax.”
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FINANCIAL PLANNING
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Emergency Fund: The Most Underrated Pillar of Financial Planning

In personal finance, most conversations revolve around returns—where to invest, what to buy, how to maximize gains.
But seasoned investors understand a quieter truth:
wealth is not built by returns alone—it is sustained by resilience.

And that resilience begins with something simple, often overlooked, yet absolutely essential: an emergency fund.

Planning for the Unplanned

No financial journey is linear.

Careers face disruptions. Businesses experience slowdowns. Health emergencies arise without notice. These are not
exceptions—they are part of reality.

An emergency fund is not designed to grow your wealth.

It is designed to protect it when life becomes unpredictable.
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What is an Emergency Fund?

An emergency fund is a reserve of money set aside specifically to meet unforeseen financial needs. It is not meant for
regular expenses or planned purchases, but strictly for situations that require immediate financial attention.

These situations may include:

Loss of income

This could be due to job loss, resignation without immediate replacement, or business slowdown. An emergency
fund helps you continue meeting your expenses during this period without stress.

Medical emergencies

Sudden health issues can lead to significant expenses, especially if not fully covered by insurance. An
emergency fund ensures immediate access to funds when time is critical.

Urgent home or family-related expenses

Unexpected repairs, family obligations, or emergencies may require quick financial support.

Temporary business or cashflow disruptions

For business owners or freelancers, income may not always be consistent. This fund acts as a buffer during lean
periods.

The primary purpose of this fund is to ensure that such events do not disturb your long-term financial stability.

Why is an Emergency Fund Important?

Unexpected financial events can have a significant impact if not planned for in advance. In the absence of an emer-
gency fund, individuals often resort to:

Liquidating investments prematurely

Selling long-term investments at the wrong time can result in losses and disrupt compounding.

Taking high-interest loans

Credit cards or personal loans can create additional financial burden due to high interest costs.

Diverting funds from long-term goals

Money set aside for retirement, education, or other goals may get used, delaying or derailing those objectives.

An emergency fund helps avoid these outcomes by providing readily available liquidity, allowing you to manage situ-
ations without financial strain.

How Much Should You Maintain?

The size of an emergency fund depends largely on the nature of your income and monthly expenses.

A commonly followed guideline is:

3 to 6 months of expenses (for salaried individuals)

If your income is stable and predictable, a smaller buffer is generally sufficient because the risk of sudden income loss
is relatively lower.

6 to 12 months of expenses (for variable income earners)

Business owners, freelancers, or commission-based earners face higher uncertainty, so a larger cushion provides
better security.

It is important to periodically review and adjust this amount as your lifestyle and financial responsibilities evolve.
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Where Should You Keep an Emergency Fund?

Since the primary objective is safety and accessibility, an emergency fund should be kept in low-risk, highly liquid
instruments.

Suitable options include:

Offer instant access and high liquidity, making them ideal for immediate needs.

Q T TR M Provide slightly better returns than savings accounts while still maintaining rela-
tively high liquidity.

Short-term fixed These offer stability and predictable returns, suitable for parking a portion of
income instruments emergency funds.

High-risk or volatile assets such as equities are not suitable, as their value may fluctuate when the funds are needed
the most.

Key Characteristics of an Emergency Fund

An effective emergency fund should have the following features:

Liquidity

Capital protection

Separation

Conclusion

An emergency fund acts as a financial buffer that protects you from short-term uncertainties. It ensures that unexpect-
ed events do not disrupt your long-term financial plans or force unfavourable financial decisions.

In essence, it is not a tool for growth, but a mechanism for financial stability and continuity.

Establishing and maintaining an adequate emergency fund is therefore a critical first step in any well-structured finan-
cial plan.
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MARKET ANALYSIS

Technical and Fundamental Perspectives on Current Market Trends

Financial markets in February 2026 continued to navigate a complex environment shaped by moderating inflation,
evolving monetary policy expectations, and sectoral rotation across global equities. While markets experienced in-
termittent volatility, underlying economic resilience and earnings growth expectations continue to support long-term
investment opportunities.

From a market analysis perspective, combining technical indicators with fundamental analysis provides investors
with a deeper understanding of both short-term price trends and long-term value creation. Technical analysis helps
identify entry and exit points through market patterns and momentum indicators, while fundamental analysis evalu-
ates corporate performance, industry dynamics, and macroeconomic conditions to uncover sustainable investment
opportunities.

Technical Analysis: Market Trends and Key Indicators

Technical analysis focuses on price movements, trading volumes, and statistical indicators to understand market sen-
timent and momentum. During February 2026, global equity markets largely traded within defined ranges, reflecting
cautious investor positioning.

The Nifty 50 index in India traded between approximately 24,900 and 25,700 during the month, indicating consolida-
tion after the strong rally witnessed in previous quarters. Meanwhile, the S&P 500 hovered near the 6,800 level, reflect-
ing moderate volatility as investors assessed corporate earnings and monetary policy signals.

Several technical indicators suggest that markets remain in a medium-term bullish structure, though short-term cor-
rections remain possible.

Market Momentum Indicators

Momentum indicators such as the Relative Strength Index (RSI) and Moving Average Convergence Divergence
(MACD) are widely used to measure the strength of market trends.

During February:
e The Nifty 50 RSI remained near 58-62, indicating neutral to moderately bullish momentum.
e The S&P 500 RSI remained close to 55, suggesting markets are neither overbought nor oversold.

This indicates that while markets have seen strong gains over the past year, they still have room for further upside
without entering extreme valuation zones.

® Nifty 50 RSI: 60 — upper neutral band ® S&P 500 RSI: 55 — mid neutral band

Both indices: neither overbought nor oversold @ Nifty leads S&P by 5 RSI points

60

Nifty 50 RSI 60 - Upper Neutral

S&P 500 RSI 55 - Mid Neutral 55

RS OyerbQuoktza.
P T T  aat)

- - Profes March 2026 @



Support and Resistance Levels

Technical traders often rely on support and resistance levels to identify potential market turning points.

For February 2026, the key technical levels observed were:

26,000 Resistance

SE - Technical analysis - Support/resistance framework - 2026

Markets tested these levels multiple times during the month, reinforcing them as important zones for future price action.

Moving Average Trends

Moving averages help smooth out price fluctuations and reveal the broader trend direction.

Two widely followed indicators include:
1. 50-day moving average (short-term trend)
2. 200-day moving average (long-term trend)

During February 2026:

e The Nifty 50 remained above its 200-day moving average, confirming a long-term bullish trend.

e The 50-day moving average also remained above the 200-day average, forming what technical analysts refer to as
a “Golden Cross.”

Index Price
Current level

Trending 100% 15x rel.

50-Day MA
Short-term trend

200-Day MA
Long-term support

10x rel.

Fundamental Analysis: Identifying Investment Opportunities

While technical analysis helps investors understand market timing, fundamental analysis evaluates the intrinsic value
of companies and industries. It examines earnings growth, revenue trends, debt levels, management efficiency, and
macroeconomic conditions.

Fundamental indicators in early 2026 suggest that several sectors continue to benefit from strong structural drivers.

Corporate Earnings Growth

Corporate earnings remain one of the strongest drivers Of [ e S L
equity market performance. Global companies are project- I

ed to deliver earnings growth of approximately 8-10% in
2026, supported by technological innovation and expand-
ing consumer demand.

Technology companies continue to lead earnings growth [
due to strong investment in artificial intelligence, cloud in-
frastructure, and digital transformation.
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Industry Trends and Structural Opportunities

Several industries continue to benefit from long-term structural trends that support sustained investment opportunities.

Technology and Atrtificial Intelligence

Investment in artificial intelligence and digital infrastructure continues to accelerate. Global spending on Al technolo-
gies is expected to exceed $500 billion by 2027, highlighting strong long-term growth potential.

Semiconductors, cloud computing providers, and digital infrastructure companies remain key beneficiaries of this
trend.

Banking and Financial Services

The financial sector continues to benefit from rising credit demand and improving asset quality. In India, credit growth
has remained strong at around 15-16% annually, supporting earnings growth across banking institutions.

Higher interest rates have also improved net interest margins for many banks, strengthening profitability.

Infrastructure and Manufacturing

Government infrastructure spending continues to support industrial growth. India’s infrastructure investment pipeline
is estimated to exceed $1.4 trillion over the next five years, creating opportunities in construction, materials, logistics,
and capital goods sectors.

Key industry growth drivers - India & Global - 2026 outlook

as = 8-
Ha - - A L 3
Technology Banking Infrastructure Consumer Goods Renewable Energy
4 ¢ $ ¢ 4
Al & digital Credit & Government Middle-class Energy
transformation financial inclusion spending consumption transition policies
Transformative Structural Policy-led Demographic ESG-driven

Valuation Metrics and Market Health

Fundamental analysis also involves evaluating valuation metrics such as the Price-to-Earnings (P/E) ratio.
As of February 2026:

Relative dot intensity — each square = 1x PJE

S&P 500 (ALl LIl I LIl Il 11]1 ]} 24x
Nifty 50 (LI L LI Il ] ] ]]] 22x
Emerging Markets (I LI I I Il 1]]] 16x

These valuations suggest that while markets are not cheap relative to historical averages, they remain supported by
strong earnings growth and economic expansion.

Strategic Takeaways for Investors

Combining technical and fundamental analysis provides a more comprehensive investment framework.
Key insights from February 2026 include:

e Markets remain in a structural uptrend, supported by strong earnings growth.

e Technical indicators suggest short-term consolidation rather than a major correction.

¢ Technology, financial services, and infrastructure sectors continue to present attractive long-term opportunities.

e Emerging markets, particularly India, offer strong growth prospects supported by favorable demographics and eco-
nomic expansion.

For long-term investors, maintaining a disciplined investment approach and focusing on companies with strong fun-

damentals remains essential for navigating evolving market conditions.
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DISCLAIMER

The content provided by Profes Group, whether through newsletters, websites, social media platforms, or any other
communication channels, is intended strictly for informational and educational purposes. It should not be interpreted
as financial, investment, legal, accounting, or tax advice. Nothing contained in our publications or communications
constitutes a solicitation, recommendation, endorsement, or offer to buy, sell, or hold any securities, financial instru-
ments, or other investment products. All opinions, analyses, and insights expressed are those of the respective au-
thors at the time of publication and are subject to change without notice.

While we strive to provide accurate and up-to-date information, Profes Group does not warrant the completeness, reli-
ability, or accuracy of any content shared. Market conditions, economic trends, and financial instruments are dynamic
and can change rapidly, often without prior notice. Consequently, readers should not rely solely on the information
provided here to make financial or investment decisions. We strongly recommend that you consult with a qualified
financial advisor, legal expert, or tax professional before taking any action based on the information provided.

The performance data and market analyses referenced in our materials represent past performance, which is not
indicative of future results. Financial markets are inherently volatile, and investments are subject to substantial risk,
including the potential loss of principal. The value of investments and the income derived from them may fluctuate
due to changes in market conditions, interest rates, or other factors. Accordingly, when investments are redeemed,
their value may be higher or lower than their original cost. Actual returns may differ significantly from any projections
or forward-looking statements presented.

You should carefully evaluate your own financial goals, risk tolerance, and investment horizon before making any
investment decisions. All investments carry some degree of risk, and there is no guarantee that any investment strat-
egy will be successful under all market conditions. Investing in stocks, mutual funds, exchange-traded funds (ETFs),
bonds, or digital assets involves a high degree of uncertainty. Profes Group and its affiliates make no representation or
warranty, express or implied, as to the accuracy, reliability, or completeness of the information or opinions contained
within our content.

Furthermore, any references to third-party data, research, or external sources are provided for convenience only and
do not imply endorsement or verification of the information. Profes Group assumes no responsibility for the content of
external links or third-party materials mentioned in our publications.

Investing in financial or digital assets involves significant risk and high volatility. Prices can fluctuate dramatically over
short periods, and it is possible to lose part or all of your invested capital. Before investing, you should thoroughly
read and understand the relevant prospectus or disclosure documents, which outline the investment objectives, risks,
charges, and fees associated with the product. Profes Multi Opportunity Fund (PMOF) is managed entirely by Profes
Management Consultants Private Limited, and any information shared about PMOF is intended purely for informational
purposes. It should not be interpreted as a public offering or an invitation to invest.

By accessing or reading our content, you acknowledge and agree that you are solely responsible for your financial de-
cisions and the outcomes resulting from them. You understand that markets are unpredictable and that diversification,
while helpful, does not ensure profits or protect against losses in declining markets. Profes Group disclaims any liability
for direct or indirect losses or damages that may result from your reliance on, or use of, the information contained in
our materials.

Always remember: past performance is not a guarantee of future returns. Never invest more than you can afford to
lose, and make sure you understand all the risks involved before committing capital. This content is intended for a
general audience and does not consider your individual objectives, financial situation, or personal needs. Investing
responsibly and with professional guidance is essential to protecting your financial well-being.
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